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National Nonbinding Referendum
Balanced Budget Amendment

Let's put it on the ballot ... like Florida did.

We can settle the matter of whether the American people want Congress to stop
borrowing money to pay for the expansion of the Federal government by allowing
them to vote on the issue of a balanced budget amendment.

In 2010, the Florida legislature passed "Committee Substitute Senate Bill 2742"
which placed on the November - 2010 general election ballot a non-binding
referendum asking Florida voters if they would support a balanced budget
amendment to the United States Constitution

With almost 5 million votes cast, 72% of Floridians voted YES.
The issue passed in every Florida county and gained overwhelming bipartisan
support as more than two-thirds of the voters approved the idea in 64 of Florida's 67

counties.

By having the voters voice their "official” opinion on the issue of a balanced budget
amendment, members of Congress will be forced to take a position on the issue.

During the election campaign of 2012, every member of Congress should be asked
this question:

If your district votes in favor of a balanced budget amendment, will you vote to
propose such an amendment?

The following is model language for a nonbinding referendum regarding a balanced
budget amendment to be placed on the general election ballot in 2012.
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Model Bill or Resolution

An act relating to a nonbinding statewide advisory referendum; requiring
that a question regarding a balanced federal budget be printed on the ballot
and submitted to the voters in the 2012 general election; providing an
effective date.

Whereas the federal government has borrowed excessively to fund its annual
appropriations, placing a crushing debt upon the shoulders of the People of the
United States and our nation in financial jeopardy, and,

Whereas, the issue of a Constitutional amendment requiring a balanced federal
budget has been discussed for more than forty years and shown to be favored by the
People in public opinion polls, yet Congress has failed to propose such an
amendment to the states for ratification,

Therefore, to provide direct guidance to the members of Congress from the state of
which reflects the will of the people regarding the adoption of a
balanced budget amendment to the Constitution of the United States,

Be It Enacted by the Legislature of the State (Commonwealth) of

Section 1. Nonbinding statewide advisory referendum. — At the 2012 general
election, the following question shall be printed on the ballot and submitted to the
voters:

BALANCING THE FEDERAL BUDGET

A NONBINDING REFERENDUM CALLING FOR AN AMENDMENT
TO THE UNITED STATES CONSTITUTION

Should the United States Constitution be amended to require a balanced federal
budget without raising taxes?

Yes _ No

Section 2. This act shall take effect upon becoming a law.
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Why we need a Balanced Budget Amendment...

For 38 of the last 40 years (1971 — 2010), Congress borrowed money to fund the general
operations of the government. During this time, it had an average annual increase in revenue
of 6.5%, but, on average, spent 28% more each year than it took in. It accumulated 97% of
our total national debt. In 1970, the Gross Federal Debt was $381 billion. By the end of the
2010 fiscal year, it had grown to $13.6 trillion.

In 2007 the federal deficit was $342 billion. Interest paid that year was $430 billion. That
year we borrowed the money to pay the interest on the money we previously borrowed.
Without the debt, the government would have had a surplus. In 2009 and 2010, for every
dollar of general revenue the federal government took in it borrowed and spent another
dollar.

Federal Budget Deficit - 1970-2020 - $ Billions
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On August 22, 2011 the Gross Federal Debt was $14.6 trillion. The Department of Treasury
estimates it will grow to $19.7 trillion by 2015. A brief 10 years from now, in 2020 the debt
will reach $26 trillion.

In 2008, interest paid on the Public Debt (owed to the private sector) was the third largest
budget item and was greater than the cost of eight government departments. Interest is
projected to be the second largest budget line item by 2013 and the single largest expenditure
by 2016, more than national defense.

Under the current tax structure, by 2016, for every $100 of income tax money sent to
Washington, about $35 will be spent for interest on the Public Debt.

The government has borrowed money from various sources. Almost half of the Public Debt
(private sector) has been borrowed from foreign entities. As a result, we have become
politically and economically dependent upon foreign governments as they now influence our
trade and foreign policy, as they are our bankers.
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While Congress boasts it had a balanced budget in 1999 and 2000, in reality, after
accounting for the interest it owed to the funds from which it had borrowed money,
the gross national debt actually increased both years.

In fact, the last time the gross national debt was reduced was in 1969, the first year
Richard Nixon was president

$ Trillions Gross National Debt - 1970 - 2020
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Hundreds of “trust funds” have been established by Congress over the years. A trust fund is
essentially a dedicated savings account within the government. A trust fund typically also
has a dedicated source of funding and expenditures are legally limited to the purpose of the
trust fund.

As an example, the “Nuclear Waste Trust Fund” garners revenue from fees and taxes levied
upon private users of nuclear energy such as utility companies. Expenditures from this fund
are legally limited to nuclear research, the costs of regulating the industry, and nuclear waste
disposal. There is supposed to be $48 billion in this fund. There is nothing there.

Congress has spent all the money in all of its trust funds on programs not related to the fund
by “borrowing” the money, even though the money is supposed to be restricted.

The largest is the Social Security Trust Fund. In 1983, revenue to the Social Security Trust
Fund was falling short of disbursements to retired recipients. As a result, Congress
effectively doubled the social security payroll tax.

Congress told the people the huge tax increase would save the social security program until
2040. They explained that the tax would create huge surpluses in the fund, which would be
used when expenditures exceeded revenues when the baby boom generation retired. The
surplus money would be deposited into “the bank” and saved until needed.
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$ Millions Social Security Surplus - 1985 - 2009
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Unfortunately, Congress was not honest with the people. It did not intend to create a “bank.”
Every penny, which was supposed to be placed into the bank from the surpluses has been
spent on other programs. Technically, the trust fund “loaned” Congress the money, but
Congress has no means to pay it back.

In 2000 during the Presidential election, Vice President Al Gore offered the idea of placing
all the Social Security surpluses in a “lock box” and not available to Congress to spend. The
Washington establishment - democrats and republicans - ridiculed him. Had his idea gone
into effect in 2001, there would be $1.5 trillion in the account. Today there is supposed to be
at least $2.5 trillion in the fund. There is nothing. Had Congress not looted the social
security fund, there would not be a need to raise the social security payroll tax until at least
2030 and possibly 2040.

Among other trust funds, as of August 1, 2011, we the people owe the Federal Civil Service
Retirement Fund $680 billion, the Military Retirement Fund $334 billion, and the Medicare
Fund $259 billion. This money will have to be repaid by little kids who are in kindergarten
today, because their grandfather’s generation in Congress spent the money on other things.

There is not enough money in the world to finance the deficits the government plans
to incur. As a result, the Federal government will resort to “printing” currency to
fund the deficit. The Federal Reserve has already begun doing this.

History has shown that government printing of money to support its economy is the
last act of a failed system.

Congress has placed the American people in an unconscionable position of being responsible
for a debt it did not have to create. Never before in the history of this country has one
generation left the next a nation in such a precarious fiscal situation.
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